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E.O. 1 1652: GDS 
TAGS: EPIN MILI IS 

SUBJ: GOI MILITARY CREDITS TO CHILE 

1. OPPICIAL IN MINISTRY OF FINANCE’S POREIGN EXCHANGE DIVISION 
ADVISED EMBOPP JAN 14 THAT GOI HAD BEEN APPROACHED BY GOVERNMENT 
OP CHILE POR CREDITS TO PURCHASE MILITARY EQUIPMENT. HE ASKED 
THAT THIS INPORMATION BE TREATED VERY CONFIDENTIALLY BECAUSE HE 
WAS IN PROCESS OP MAKING RECOMMENDATION FOR GOI POSITION. DEAL 
WAS POR NOT MORE THAN $10 MILLION AND HE WOULD NOT SAY WHAT 
EQUIPMENT WAS REQUESTED. HIS SPECIPIC REQUEST WAS POR INEO ON 

U.S. PRACTICE IN EXTENDING CREDITS TO CHILE. INITIAL INCLINATION 
ON HIS PART WAS TO RECOMMEND A 30 PERCENT DOWN PAYMENT AND A 
RELATIVELY HIGH INTEREST RATE POR SHORT TERM. 

2. WOULD APPRECIATE DEPARTMENT’S GUIDANCE. 
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